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STATEMENT BY CHAD STONE, CHIEF ECONOMIST,
ON THE JANUARY EMPLOYMENT REPORT
With job losses mounting and the recession deepening, there is no time to waste enacting
the economic recovery package now before the Congress. That package will provide
needed benefits to unemployed workers, and it would help stem the tide of job losses and
moderate the severity of the downturn.
The recession that began in December 2007 has entered its 14th month, and the economy
continues to hemorrhage jobs. The Congressional Budget Office estimates that without a
recovery package the unemployment rate will reach 9.0 percent in the fourth quarter of
this year and will be down only to 7.5 percent two years later. The recovery package
cannot end the recession immediately but it can limit the increase in unemployment and
boost the number of jobs substantially above what it otherwise would be over the next
several years. Meanwhile, labor market conditions are grim.
FIGURE 1:
Big Job Losses Continue

Source: Bureau of Labor Statistics.
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Private and government payrolls combined have shrunk for 13 straight months, and net job losses
since the start of the recession total 3.6 million. (Private sector payrolls, which began shrinking in
December 2007, have seen a cumulative loss of 3.7 million jobs over the past 14 months.)
Job losses have averaged nearly a half million a month over the last five months.
The official unemployment rate, which was 4.9 percent at the start of the recession in December
2007, reached 7.6 percent last month.
Other indicators show the breadth of labor market weakness. For example, the percentage of the
population with a job (60.5 percent) has fallen to its lowest level since mid 1986.
The Labor Department’s most comprehensive alternative unemployment rate measure — which
includes people who want to work but are discouraged from looking and people working part time
because they can’t find full-time jobs — stood at 13.9 percent in January, up 5.2 percentage points
since the recession began and the highest level on record in data that go back to 1994.
More than one-fifth (22.4 percent) of the 11.6 million unemployed have not been able to find a job
despite looking for 27 weeks or more. (Regular unemployment insurance benefits typically run out
after 26 weeks.)

Contrary to what some critics say, the economic recovery package working its way through Congress by and
large is focused on the task at hand, which is to provide a needed boost to an economy that is in the midst
of a long and deep recession. (See: http://www.cbpp.org/2-5-09bud.htm) Such a package is necessary to
put a brake on job losses and lay the groundwork for a strong recovery.
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