Montana

Working-Poor Families in Montana Are Hit Harder by the Income

Tax Than Those in Most Other States

Montana’s 2006 income tax threshold

(The income level at which families begin paying income tax)

For single-parent families of three: $9,300
For two-parent families of four: $11,300

Rank among the 42 states with income taxes
(1 = lowest threshold)

Montana’s 2006 income tax levied on working-poor

and near-poor families
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Rank (1 = highest tax)

For families of three with incomes at the poverty line ($16,079): $142 6
For families of four with incomes at the poverty line ($20,615): $211 10
For families of three with minimum-wage earnings ($10,712): $15 6
For families of three with incomes at 125% of poverty line ($20,099): $287 11
For families of four with incomes at 125% of poverty line ($25,769): $429 1

Montana’s income tax threshold has changed little since 1991.

In 1991, Montana’s income tax threshold was 47 percent of the federal poverty line. In 2006, it is 55 percent.
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Source: Center on Budget and Policy Priorities,
The Impact of State Income Taxes on Low-Income Families in 2006.
Available online at: http://www.cbpp.org/3-27-07sfp.htm



	Montana

