820 First Street, NE
Suite 510
Washington, DC 20002

Tel: 202-408-1080
Fax: 202-408-1056

center@chpp.org
www.cbpp.org

j and Policy
Priorities

Robert Greenstein
Executive Director

Iris J. Lav
Deputy Director

Board of Directors

David de Ferranti, Chair
The World Bank

Henry J. Aaron
Brookings Institution

Ken Apfel
University of Maryland

Barbara B. Blum
Columbia University

Marian Wright Edelman
Children’s Defense Fund

James O. Gibson
Center for the Study of Social
Policy

Beatrix Hamburg, M.D.
Cornell Medical College

Frank Mankiewicz
Hill and Knowlton

Richard P. Nathan

Nelson A Rockefeller Institute

of Government

Marion Pines
Johns Hopkins University

Sol Price

Chairman, The Price Company

(Retired)

Robert D. Reischauer
Urban Institute

Audrey Rowe
AR Consulting

Susan Sechler
German Marshall Fund

Juan Sepulveda, Jr.
The Common Experience/
San Antonio

William Julius Wilson
Harvard University

John Kramer
Founding Chair
1937-2006

CBPP STATEMENT

Thursday, October 18, 2007

Contact:
Michelle Bazie, 202-408-1080, bazie@cbpp.otg

STATEMENT BY ROBERT GREENSTEIN,
EXECUTIVE DIRECTOR,
ON THE LIEBERMAN-WARNER CLIMATE CHANGE BILL

We are encouraged to see two leaders on climate change taking this important step to
reduce greenhouse gas emissions. The bill from Senators Lieberman and Warner is a
significant step forward in climate-change policy. It falls short, however, of meeting the
crucial goal of protecting the lowest-income Americans from the effects of higher energy
prices.

While Senators Lieberman and Warner clearly intend to provide assistance to low-income
consumers who face higher energy prices, the bill lacks an adequate mechanism to do so.
The bill sets aside some resources for this purpose. But it relies on a hodgepodge of
approaches including utility company subsidies, funds to states without clear direction on
how to use them, and a small program (LIHEAP) that reaches only a small number of
poor households. Instead, Congress should provide a climate change rebate (using
established delivery mechanisms) along with targeted tax relief through the Earned
Income Tax Credit. That would protect millions of low-income Americans from higher
energy costs, avoid missing large segments of the low-income population, and avoid
substantial administrative costs.

The bill falls short in another important regard. It gives away at least 40 percent of the
pollution permits to energy companies in the early years, rather than using them as a
resource to address public needs stemming from climate change policies. The
Congressional Budget Office estimates that affected companies need less than 15 percent
of the permits to compensate the shareholders, so permit giveaways that exceed that level
represent billions of dollars of what CBO calls “windfall profits” to the companies.

As the bill moves forward, we strongly encourage the Senate to remedy these flaws in this
much-needed legislation, so that it avoids both increases in poverty and hardship and
unnecessary windfall profits for large energy corporations.
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